Appraisal of Tiny Houses

How to Classify and Appraise
Tiny Houses
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¢ Work hard

¢ Get a good job

¢ Start a family

¢ Buy a house

¢ Buy a bigger house

¢ Accumulate wealth in your home

¢ Pass the wealth to your children
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Average New Home Square Footage: 1920 - 2014
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The Square Footage Boom

Average and Median Square Feet for New Single-Family US
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Rise of the McMansion
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¢ Large (+3,000 SF) houses
¢ Often cookie cutter in design
¢ Typically on small lots
¢ Status symbol for many
C Excessive
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+/- 3,000 Square Feet
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+/- 3,700 Square Feet
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+/- 4,500 Square Feet
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The Housing Crisis

w Almost 1.2 million U.S. homes were foreclosed on in 20:

w Nationwide, over 7.7 million families lost their homes
throughout the entire crisis

Alabamaconly
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https://www.keepingcurrentmatters.com/2017/03/23ftdreclosurecrisisiO:yearslater/
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Foreclosure Numbers by Year: 200016
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% Mortgages In Foreclosure 1992016
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A Different Perspective

w Many are now skeptical of the benefits of home
ownership

w Enjoy freedoms of:
¢ No mortgage
¢ Ability to pick up and go

w Student debt: 2015 college graduates with loans
owed roughly $34,000 in student loans.

w For many now, the American dream does not
necessarily mean home ownership
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The Tiny House Revolution
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Reached #1 on Amazon

w 1999:Jay Shafer founds Tumbleweed Tiny House
Company

w 2006:Katrina Cottages become popular in New Orleans

w 2007:Jay Shafer shows off his 96 SF home on national
television

w 2008:Mortgage crisis takes hold
w 2014:Tiny House Nation television show is launched

w 2014 Tiny House Hunters television show debuts
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The Tiny House Revolution continue
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promote the tiny house agenda

w 2016 The International Code Council (ICC) announce:
that a tiny house appendix will be added to the 2018
International Residential Code (IRC)
¢ Addresses non movable houses 400 S.F. and below
c2Afft Fftft2¢g 26ySNB (2 NBOSACL

when built to this code

¢ A major legal hurdle cleared for tiny houses
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Katrina Cottages

wPost Hurricane Katrina (2005)
w Offered as a safer alternative to FEMA trailers

wWon a design award from the Hewitt Museum ¢
the Smithsonian Institution

wA national home improvement chain began
2FFSNAYI aYFOGNRYF [ 20

wPlans are still available today from various
retailers

SourceHhttpg/en.wikipedia.org/wiki/Katrina (Cottage
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Katrina Cottage Example:

Photo courtesy of: http#/en.wikipedia.org/wiki/Katrina Cottage
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